
Ve now wore ahead in oar survey to consider the future 
economic prospects of the Soviet Union — its goals, capabilities 
and limitations , In the broadest sense, the goals set for the 
Soviet economy by the Kremlin leadership reflect the goals of 
international Communism. 

The basic goal is the liquidation of our fora of free society 
and the emergence of a Sovietised world order. The Ccessunist 
leaders change their techniques as circumstances dictate. They 
have never given us the slightest reason to hope that they are 
qfran a pnl'ng their overall objective . They firmly believe, and 
eloquently preach, that Communism is the system which will eventually 
rule the world. Each move they make is directed to this end. 

Recent Soviet behavior has lead to a popular impression that 
the East -Vest struggle has entered a period of reduced cold war 
tensions. However, any realistic view of East-Vest relationships 
must conclude that they remain fundamentally hostile. The Soviet 
leaders nov believe that -toe Bloc's power position has been enhanced, 
that the ’'struggle against imperialism" has entered a promising 
phase, that the shift in the relation of forces in the world to 
the advantage of the Cosmunlst Bloc is irrevocable. The catchy 
phrase, "peaceful coexistence " was first used by Stalin in the early 
1920 f s. Then it meant nothing more than a formal actaMUwledgement 
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that the Eadus trial West ms not about to collapse, as had bees 
freely predicted by Lenin and other now discredited Communist 
prophets, 

foday it means that Khrushchev and his advisers realise the 
existence of a nuclear sear stalemate. So the Bed drive has shifted 
to other arenas, at least ibr the time being- What is peaceful co- 
existence? Listen to the nerds of former Soviet foreign sinister 
ShepilOY, and hero 2 quote, 

"Peaceful coexistence does, not was a quiet Mfe. As :: s ; ^ 
long as different social and political systems exist, 
contradictions between them are inevitable* .Peaceful 
existence Is a struggle — a political struggle, an 
ecOfl flaa i c atru&gl*. an ids^&dLcal gt^, wp : k * M 
Shepilov should have prominently stated that it is- also a 

’WaWlHC s} 

SO be sure, it Is not a military struggle in the traditional 

sense of "cold steal up the beachhead," or active combat* Bor 

i# it a struggle to spend the maximum amount on armaments, which 

seems to be the Objective of some ■ of our arm ci tissue who are 

loudly beating the drams about a so-called missile gap. Indeed, 

total Soviet military ex pen d i tures have been at a virtually 

constant absolute level over the past five years* If m wish, 

«e may call this the "Elsenhower effect, * remembering the levelling 

off of defen s e outlays in the Suited States* 

SBvever, there haul been a little noticed, and potentially 

decisive, explosive growth in Soviet military spending, 2 refer 
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to research and development outlays. While the te »tal Soviat 
sdlitaxy budget has stood still, r. and d. expenditures are 19 
a staggering 16 © percent since 1555* The really important sdllt axy 
battle today is being fought in resear ch laboratories, act on the 

not to too %Y" ff ^hofg or o& too toflfitotofe 
2hi* Is a far Isas expensive proposition than,' say, the . 
anas production of heavy bombers or- of first generation ICBM’s. 

4t the amt time, this concentration gives the Soviets the' heat' 
chance of resolving the present nuclear etalsa&be in their favor 
by developing new weapons systems which would render the existing 
^or planned) tr.s. systems Obsolete. 

Should the Soviets succeed, should they achieve a break- 
toafli i igiii * 2 beliinne tofty vouM haw ccsffipelllft g reasons to freeze 
designs , to go in to an all-out production program. 

Should they succeed in gaining clear-cut military superiority, 
the &Mitnlst& would have the weapons for political threat and 
MLdtotaaBiJJ. - toiefh could. t trov# toeiiiiti gysb sh&rt ©£ $ tob w&* 
Short' is one Use In the fifty page speech that Khrushchev ' 
delivered to the Supreme Soviet fourteen days ago that 1 would 
commend to your attention above ell others. - He: eaft 4, and 1 $uote, 
^ct h e Effing 4i> to M Nl « **- to to§ jporttoGLtos o£ notofttists 
and dealgaers are fantastic . * 

So my wind, these axe the asst revealing words he spoke, 
la saying this, 1 do not deny that his statements on the reduction 
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«f the Soviet aimed forces tram, its present strength of 3.6 mil l ion 
to £*4 milliouby 19 &L Is important inferMtiODu I also *grw 

■ . t 

tot hi* words, and X quote, ... willjeoatinu* sharply to cat 
and seen discontinue the manufacture of bomber# and other obsolete 
equipment,” is significant. Sewrver, we already teas that of the 
eight producing batons In i$5$, ©alar one retained It# former 
role la 1959, toning out one or two a month. But X would counsel 
you to- rsaasber above all else the Soviet deters&aatSm to mm, 
full speed ahead, on military research and development. 

Shoot of a adli toy breakthrough, X think we cam estimate 
tot to tread of Soviet military spending, through 1^5, will 


♦E1ES23S3 




of defend would be considerably lightened, possibly that to 


admoXifct© burden 'would also decline* 




I $4 JT* - taT’*-l»T . ll 3 f\T» 1 


he- saves m mill toy spendingt In his landmark speech of 1% 
January he ea Id, - - 

*®» proposal wtottted for to government for asaaia- 


aromd ftnoot will produce a waving of - 16-17 bill i o n rubles 
per par. ' fide i» a. groat a ddi t io n for to fulfillment 
and ©verfuifUlment of our ecoorodc plans." 




economic growth program® for both manpower and machinery has bean 
resolved in favor of economic growth. 
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ffe* present Soviet asmdereMp seone to 'be eoavimse& 
that the final viatory of o mmml m can be von ssainly by bob- 
. military seen** Base the challenge of ecocaaic gmvth is of 

With reelect to their intentions, the Soviet leaders have 
left no mm for doubt. . 23ae obsession with overtaking the United 
States eeenoBy in the shortest possible historical tins period uas 
the dee! went these of the 21»t Party C on gress , held Jbeet February*^ 
Ufa&imxm pba^ jstoattriUp& 

/ep^truetei nwi rasfcamf tcts've? iwcrvb 'i i vjt. otrvFT.MfrT/ it/ u u rwri o“W/ f v 

mist be surpassed,” plastered on every amt bam* 
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fi* e&a m that by ttat OSSB pl ans to exeeed our 

I95T bevels of production for a&taalzuaa, aocMao tools, electric 
power generators, and oment. 

3*- Production of steel and petroleum •while substantial, 
would still he below present U-3. levels. 

4*. -m m m 

if course, what we have been ee*©ering is 1957 U.S. output 
with pla nne d Soviet production in 1965 . The United states will 
set be standing still over the next seven years. . Put our rates 
of growth will not natch those of ' the Soviet Haim. During the 
tends of tie 1950‘s, Soviet industry grew at the annual rate 
Of teat 9*10 percent. This is not the officially announced 
rate, which is sooevhat larger. It la our reconstructim and 
deflation of Soviet data* 

ter own industrial growth for tbs ease period has been at 
m mmmX rate of lews than k percent. Ibis aeons that, far the 
decade of the 1950's, tbs USSR has been Moving ahead industrially 
mil over twice as rapidly as has the Halted States. The Soviets 
intend to continue this pace. 

Me art new at » ; historical period is the rase for ecmmic 
supreaacy, the point where the absolute gap between U.S. and 
terieb production is beginning to dose. A siaple my to get a 
fM for total: additions to plant capacity is to coup are industrial 
iavesbEsmt in the two countries. 
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$m i jaoftactlvity of etfltal* I* utatl, X b*w mm £&&&* ®* 


( i rt o fin g ASfl 1) 

i* «4» tfetrt, etwwe^i tut 1* pr I*****, *551-65, i# a 
mm m m i & m of robins to l aiax m»0*r» # ottois 1951 *» * ta»a a* 
jp ( y i na m tftflfc ftfloft O O git fl l mutt iBtsoflJWi far 

tOtfll OOtjgfli {t(|BPt fltttllSOO la D&t*SiHli*i1 

j p ' ffi^ fe ) if tbs ppfimtltR gsfl&s of 19^5 ox* to b* mt. 

t* ®» bottom lino U tbe ratio of « 5 (i 4 capital to «»* 
y v ^. ^h 4 « pbpwa It that tht jp o ftag feitity of c a pi tal dropped 
PMst 16 apmBt bottom 1951 toft lf 5 », tnft it oppoettfi to «»* 
m Trfyr - 20 y mT OTt by 1965. got? tbs 1% yaas* ptrloft than, this 

it t «*eHs* of about 25 JNW***- 

at m m m 

m** tat 0*11' atftao of tbi# jotfeiiou lo ^ ® twtre 

ytirr* J 3 it itntUft; tilt ittVOfttowsi fflOflONi it ti^pJw ill raft, 
illit 1 iitHratji ofttli jSteiiiitt for lbs taovMKut tStt mx& asbartatioac 
■f y-y mppatl 4 MBtKttdUMB it Itt { 99 CUti 9 &< Stfltt iliVflttfltKi tlttt it 

it ttat tha» two trillion. rt&lM • fid* too it olflitti to 
flt ilmt tufia to total I fcWtw t nt In all tb* pwcooftiAe year* 

Of AMtet wd»* soeh « fi O po* aontet* t&e ooat i »« l B g aant to 
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1, oosplaii end the State Caesaittee fir mm&tm m* 
IfceMae Btdl&lBg vill see to It that all tmschee Of irSmi 
«(n>k oat «taiste?ai*e4 reg^ilati^as for temZa&iM 
^ Msohtoas hartitag the® over to series memW ®»* 

2* fiE f fE* 1 *** ^ the molstry of Ft n aaoa eoatfe ^t. 
s ^«lt to the Couaell of masters jaqgomls for 
rtsj*»«lal aethods few iatrofiociag ®*w a s eM o*> « wuli 

setting of jolces which ooaM. not only atlaalA 

the jsorufacture of o*» muMm tot aloe their 

3* the Hinlstary of rismnee onft varl^ 0 &» 


to iatse&ioi bow tw 3 roogjr» 

% vere sot leapt la the darit very 2 ®« oi^e*^fie aat^ 


j^ 50 # iMwuui fw a 

wmts. mmrvXwom, m& teeteteieas hecaae ^festive 


regai&tlewB as teef ^Le^to^usos to re&weisg Foeftaetlehi ©®*t#, *b& 
in oertaia l^Loetriee, to mmrm «»***• aemses ^evtowly 
paiet solely for ttWMlwt of the predsotlQB S 3 fla hate -fcNft **•* 

eontlauad- 
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* XL. 

By asking supervisors arid jma&gasc* coat eoaft clou a, Ml 
ti*eveby mmmsm&m ® »oa» receptive attitude toward mm $m- 
duetlc® technique, the ISSBH Is .a&vimg closer to the aystea of 
ma n a ger ial rewards used 2m capitalist octmirle#. 

A® X ees It, the only aitermtive available to the Kremlin 
leader ship von to move to a syst em of itf issi detail ed centralised 
control. Such a stop wuM have meant that the center 3m Wsmm ®ocM 
pssscrlhe for each plant, the ptwise technological proessets 
to he Introduced, as miX m tire detailed tSm table fOr each 
re-eqp2|m«at pogrom. If the Soviet leadership hod totem this 
alternative path, they would haws oaspletely reversed the .pogrom 
for of decision asking, vhicb was the heart 

of- the organisational reform of 1$(57. the buraauemey la Mbmm 
waitM be ia tbs business Of y aw i n g day-to-day tgparatli^ 
decisions about the thousands of industrial plants la the Soviet 
'Halm* this method of «m$esae»t completely stifled local initiative 
pier to the ref am of 1957* 

fo move ahead with cur msrvey, X will mow turn t© the position 
of the Soviet eoseueer is the Severn soar Has. Ia trims of both 
ouijmrk imn'mM&B lit rffol 

tiift SKrijirb citiiea *h n a slayer 

through 1$6$ them has ©occurred in. the preceding seven years* Tm 
output of light Industry (teaciiles, clothing, and footwear) is 



Approved For Release 2001/08/30 : CIA-RDP62S00545A0001 001 00007-8 


Approved For Release 2001/08/30 :_CI A-RDPB2S00545A0001 001 00007-8 


to increase at six percent a year* Despite those increases, 
tfldaM®, pot* capita oat^at, «M quality of Soviet textiles aM 
footwear vt l l r msaln Fttr beloir those already achieved in the 
®aited States, 


2 b* production of durable cSb&sstr good®, especially boaaoboia 
appliance®, is echsdv&ed for large jemsestage increases* Sommer, 
the level of output of soot such liens is aumen tly so lo g that 
lf &5 jntfuetisn Mil set be at all impme Blv® by u»S* standards, 
la oontraat to the piss for industry > where prospects for 
i»«tljag goals are excellent, the plan for agriculture is tm~ 
raaM»M«« Sae goal, a |© percent grew® laera&ae ©vor 1958, appears 
impossible of acMeranesit* She <juicb and easy g a l a s of the past, 
«da p os s ib le by the extentioa of grain acreage into the *^«tf lands,' 
and lor the com jaragraa, Mm m eooutei’p&i't® in future agricultural 


progrsras. 0«r agricultural expert* bmUmo that if Ujxrwii&Mr 
actually realises a 30 percent laeraa.se (la contrast t© ms- $m&m& 
70 percent) by 1965, he Kill be doing wall*: ■ Ftrtheraora, the 
eSdWBT pewth of agricultural iadustrlal crap®, sash m ©oiton, 
will laraessarily Unit the increase of aaaufactured soft psods* 
la terae of overall welfare, the Soviet c anmaae y MU. s till 
be ohsurtchasged* And Mura the Krenlla leadership pram sea that 
the Soviet standard of' living will be the highest isa the world by 
19P, this ii absolute aouMoKt* 
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(Briefing AM. h) 

X. Hint this chart does is to GOBSpere per capita availabilities 
of 3sey ecs^eaenta of a emmmmr welfare lades for time 0,S. 

and the 8SSS. The U.S. figures are actual X9J£0 msdZMtiMt&mji 
ttefe Soviet figures are planned.* 

2. Starting off with sloth of all types, taoXading wft, 
esiioa, silk and syntMtiee, ycm m& me 'Shat the 'Soviet® plan to 
prodasee less than half the 1S$I per capita amilat 1X1 ties in the 9*9* 
3* Moving on to shoes, the Soviet figure here is **S percent. 
However, this statistical coegarieoa favors the Soviet ffitiea, 
besauns it eeits coBSidsratMs. of quality, and because certain 
types produced in quantity in the Suited States, eassh as veem's 
aa^S^iji^ ant x&yfe- 33 . otxr £%$$&&&* 


h* She msefe psMieised Ml goal, of equalling the f by 

I96Q«£i hm passed into history* She plan now is to pat to nearly 

MM of our 19$8 level by X05* <Sg& 39 $ as the short shows). 

5 . She last too figures axe inventories, not mm&X peedsietl»& 

/ 

ifiipa^&y amiii&t sdMfal 

to the inventory. As far as paoaengsr ears are eoasemed, the 
•Soviets expeet to bo slightly over one percent of the 9*i* per 
eagdta level by X$»5« Cosparing living space, or bousing, the 
Soviet goal It 10 pereent of present tMU available asm ae a per 


■assEdta bmis, T5A» will provide ? to 7*5 square asters per person 
by 1965 , which is below the Serviette own adaiauR health rtan.dard of 


nine w^u&re asters per person. 

«% w « * 
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1,11' eXooLf that soviet. Uni on still regards consuEjption. 
primarily m & asset- of fmSmk&m., required to sector 
growth. Living: standards are going to iaprovs, tut art; net 
going to tot pemiited to rise feet enough to interfere ^rttfe ties 
priority souls of Camaala* 

So suah for the Seven four’ Flan, and the prospects for 
ailitazy gpondla®, industrial grtovth, agriculture aM oeoeuwr 
velfam through 1965- 1 do not visit to leave the iap^slosi that 
the US$f? is a nation vittoout pretoleas. However, vltto the m£om 
of aaeogmdLal incentives which hit dlrectl^r at the cost of pro- 
duction wo&lm, m& with tbs reduction in the erased forces, which 
freed up enough labor eat inwstsstot resouroa# to insure the 
success of the seven gear plan, X toolieve the- &ey eeonceie obstacles 


have been ©vereene* 

Mmsy political probles* rowda — those arising free* the 
potentially unstable situation in the Baregeem Satellite#, free 
the *cbnMl*t tendencies m& ideological pretention© of C^esoadst 
China, and frost the loog-rm stationary pctasltoiliticm sittote the 
93S& itself, that is, fern the aspirations of its mm people for 
a bettor life and a. greater degree of personal freedom. Fortunately 
far aw, those setters are- beyond ay terms of reference. 

X sooM IiJ» to noire along, toy considering the possible long- 
tom is^Oioatiena of the econogaic treed# ue haw b&m cooeidsring. 

It is iagiortant to realise the seriousness of the .Soviet - 
challenge? it is- e^tnlly iaportast not to exaggerate ttetr projects 
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la t be ■ msmmdm **co, 1st to paepaganda to 

l^wyMfK ghr«sls«to m 9m A mststota? of stalemate about Soviet 
^pggiBala power which were nothing acre the© wishful tbin&isg. 

Specifically, he stated that, 

"After the eoagfortioa of the Sewn faar Kto, «e «dll 
probably need about five worn year# to catch up mth and 
outstrip the United State# in industrial production. Ttm 
hr that tine (1$7Q), ear perhaps even weenor, to Soviet 
*&!*» «£Ut advance to first piece in to told, both in to 
etoOsit* wodune ©f production ent in per capita prototto*” 
first of ell, X told &Sft* to etart with a projection of 
t ot al production* «r gness ra t i ona l paroduct* in the ’two e&mArtm* 

(Brief lag Aid 5) 

X* Ssu, can see that, s»a#urod in constant mMh®#* the 
Soviet UfcSos*s total eutp it grew fw» toot 33 parent ad tot 
. of to United state® in 1950 to to. percent i* 195?* 

2. ' ' pgnawl ; o& pj*ooent Intelligence eotiaatea, it is believed 
that their total output w ill he about half of ®w own. 1® 39&S* 

3, s@yond to end of to present pl a nni ng period, projections 
aae* of course, esse® riofey.. $ toe esttoted tot to lf*S* aeenaiQf 
util ^rov at 3*f percent a year, which i» higher ton oar Xssg** 
te*». rata, and espial to a guite favorable past period of 
j have- projected Soviet growth tmm 19&5 to Xf?5 at 


a year, which is halos their heat postwar 


perfOrasB£B%s©, hut 
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ef»I 60 the aehtsveaea % of the past ism y aar au 
h, m tfe «k twsad* are reasoatoly accurate, to* United States 
idll still coawasd a very large lead by Itewtor, toe decade 

of t^s i9?0's mill see toe gap -&m$m Him total Soviet 

output by i960 oqu&I to about three quarters of ours. 


H^iag ttm total production, toiel* imi odes industry, api- 
culture sad ssrv&qes, and ecai si de r lug industry alone, the picture 
fte the United States is »t m ft jy i 960 soviet i**du#triai 


p*«au©^«B win to about equal to oar mm, and could wen eseeto 
I7*S* output aoderately . It# production of producers goods co uld 
to significantly higher than oars, while its output of tons war 
goods «ill to significantly toss* 

All of ttoie forecasts, of touree, esuxem that sotMog toll 
ns^peu to tto l&ited States to sharply increase our rate of growth, 
sad toot aetotog toll happen to the mm to sharply decrease mat 
country*# ecoaeaalc progress..- 1 catmint that the exaggerate ion® 
tof Soviet pisaj ^ag an d a should not blind us to that sobering i^Heattoae 
to" our jssospeci# to toe eeonosa ie race.- 


I- turn cow to tto asternal aspect# of Soviet aeentoc growth, 
to ito question @f its topaet on u n derdeveloped octoatrtos to* toe 
free ttaa&d.. 


a® CesKwaiste believe that toe underdeveloped esuatrto# 
represent toe AehlUes heel of toe gestera tttcSUU (toe## mmtaim 
imm aeetimd a role etoilar to that of toe. proletariat in early 
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WRxxXm. T& the JEresIin leaders, the Free Vorld unde ^developed 
mtdssas offer the greatest epgccrtimltleB for an mstmmXoa of 



®ae party line turned from the "as*»d straggle" phase of the late 
Stalin em to a phase ©f "peaceful coexieteiKse," As part of atm 
” pmee fal coexistence" jnsagraai* the Soviet Bloc hegsn a "trade 
and aid” offensive* 



r«Qulresent» for machinery ami e^i&pweat , generated ty the- program 
<*f forced draft iaduotrialisatioa^ muM. leave so sorites for 



pre&uetiea of IMustrital goods me already naming ever 70 Million 
dollars a year. Further, industrial output mm increasing at m 
annual »t# of nearly 10 percent. 


It clear ly felloes that the Soviets possessed the industrial 
muscle to step up Osmsamiet activities in the. Free tfcrld ty economic 
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mamt aU that vas needed m» the political decision to to so. 

A divsreiea of leas than one pittGMsct Of annual &xt&vci mm toftaefr 
to support m wM protests! of stjpiifleaat preportloao* 

<3* aid program la not a large m* by halted States standards. 
’E otal credit OKtaaalona by the USSR over tto seat five years tow* 

«Mnt,y «aaBaiftt atd: to ftfeiGtlfc SU§ blliifla dOUATS* And th* Ott *P®nSl 
dxalSjt tha t la the difference between drawings and top^pMO&s? 

ssovas'' a w o uat od to am than half a billion to llAr » » toetaro 
. preggato nations and Ommm&Mt China tow earteatod an additional 
o* Milton dollars worth of * 14 *. toastly la the of credits. 

mala point is that of all Soviet outlays tor mUmmX 
policy purposes ** defense, totoatrtal toweteeat, ate* — fmm&m 
aid to&osos far and away the diaia «a ««owj^. It could 

be to pressed s^stantl&Uy if the e«w»nt«b apatort ft f# to* 
pol i tically profitable opportunities to to so* 

py 1965, the soviets could imm a foreign aid pogs®a eq^al 
to. ours with still no observable strain on its: tomato* It seeas 
' ioeiNsapald*® tost the economic eoag^titi aa Hill S*ow« AMI# is part 
of what ifcrmhehev aaaat dma to told toiler Mjp»k # '“ge^sstcally 
n £u vo aill canoe you Jlisi^UHHao tore trouble every ytor» 

Up to- tMe point- in ti»s* Stoiet Hoc aid to HjP. ^otortowtoped 
of the Tree Bsrld to* town dear fed by Western ®M« mmwr 
it is iB^ortaat to beep in Bind that ttwmmiet eetaasaic assistance 
tp iaMtv i l y c*®OE0trated to * few toy target countries. 


*’"'■ 
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la these countries, the S&vim % program is either larger 
than the aid provided by the lilted States, or Is eisaeble enough 
to he of otmsideseble iagortaacs . Bare are sca& esagplee. 

(Briefing Aid 6) 

3 L« lairs .£& Iff s t # cluyffc ccsap&r 1 © U*£u s&il $ggg| S 3 Ls^ &&& 
tvm 155% to the first pert of 1,959 for selected eemtries . 

2 « You can see that la Egypt, Syria, lra$, AfgJmistan, 

Ceylon mi Indonesia, the Us© has put la far store i&eoaoMlo eld 

i feiMfcft-- w% foffii m* &&h item 1 1st %£& ch&T%* thfe m I# 

true for Yesauu 

3, Xu Buna, Xh&le, !^1, shlle Bloc ocoaossie eld: Is 
lees than w ess, It Is neserthsless substantial. This addles 
to G«d>odia m well. 

These countries haw 'been willing to expand their econee&e 
oontaet# with the Soviet He© for a variety of reasons, hat a 
basic exglamtlea of the success of the Soviet aid pipw lies 
la the fact that the underdevalopel countries are capital -starved* 

. Hsny leaders la these countries, in fact, have voiced their 
saapLolene of Soviet latently®®, hat have defen d ed their acceptance 
- of Bloc o& tjfa&fc 43 ^ for additional 

• capital, justified the rich. These leaders are desperately seeding 
to lead their people lata the 20th (Notary. Sightly or wrongly, 
they ere eeoviaeed that induatrlallration la the true path to 
ccaa ca slc tettaeaant* 

She leaders of world CosasuatcaK are alert te the ggyartunity 

which, this seat tiwa^eumtlen affords thee. 2h their redie' 
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im»X fzmt v&gmtm Xiao*, the Soviet* projec t the is»p? of the 
soviet sy*t*ft£ «e the weg i e for eehietlRs y*pi& iaegxeee* 

He efceaM net uadereetissrte it* *ttxBct£o*u ■ 
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» SB* » 

Tim soviet policy of econcsale penetration rate like & slew 
into toe&r vorM-vito eaB^aiga of &&mm ton* 

6,500 Mm technicians to toe Free World, shout 1500 of too® ax© 
helping to train ntlitary farces end about 5*008 to build various 

trial tJ L nas te* t&e l&rss&irfc cap irMxih is t&a aiwZ Mil « 

These tocbaioiems do oyt engage to ;prepugairite o? to «Smr»toit 
activities* together vlto too Cesasualst built ptoato* toes© 
tetos&stoaa do servo to eetoblito a peaceful Soviet "pmrn&ms ” 
to lead credence to .Soviet stotoaamts Of disinterested help to 
aehtovtog ©ssksqbIc progress . 

Me raasMto, too Cosmnist propaganda goes out through tbs 
front organisstlocs, directed overtly' or covertly frees Itoseew, 

Qm of these orgsistoattons to India is too Xofio-Sovlet Cultural 
Society* tot** take a took at it. 

(Briefing Ato 6} 

X« Tou can see tost this lE^©-Soviet Cultural Society virtually' 
00$Hd*£2f * 

g, several of its traaehss: mm located to Usdlya Sratoah 
State, shore toe Busatoft-^uilt steel sill to being completed. 

J* Conlit propagaxsla,, similar to toe slide 1 showed you 
earlier, co^artog 8*6. sad CSSS Industrial growth, to distributed 
by such front ©rgaatoatioti® . 
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** ffi? ** 

Start ym hmm mm m this slide is only mm CeMBurdst mat 
mr&u& imtiatt*. But tbs Sent lets end thsir ctliaes#. Cggsaaslst 
allies have organised a vast xoriber of frosts, mm ring atouat 
ovary branch of buna enterprise. 3asy include youth and student 
groups, labor and veterans ergjanisstios*., waaen*# groups, m&, 
of cearee, the World Peace Comic il with it pease 

societies. In total, the daisies. ©esfeeyaaip of all fronts mi 
Into several fcuafiirsd EdlXlos. people. 

Soviet trade Vith tbs uadarSsvdeped nations Is 
■ primarily hy Its political insert ©a the arms concerned. It# 
dtlaabe Motivation is to «a®ort Conste- For assail#, about 
& year' ago Khruotebev stated, 

’’Another fans of relatione is that obtaining between 
Socialist muatries mi list eeoaoelc&lXy m^rdorolopod 
countries, One my not of course say that in iM# case that 

Aiif &r% jA il + 

^NFnWS" ’CwVPPP’tMflSPWWai »• '• TWpP^Ww'wiW «P ■rw - wn (*■ w'PF'p v «*. • 

- j^psfcteg. generally frost the eowsereial viespoiai, our 
geaagBtc aad technical aid to the wderd«velopcd oouatries 
is even unprofitable for us. Bwever, aid to the under- 
developed countries is aeeeasajy frsaa a viosp^t of haaanlty 
and gemlrw human solidarity." 

SnradaMng this free CewBunlet- Jargon, the aoviet loader is 
ceding us that he is prepared to mbs a heavy isvastetnt to bring 
the msderdeveloped cou nt ries into- tine cemaanist oasp. He fesov 
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that t ha Servlet Union Is spending, directly or indirectly, hand reds 

of ad, mens of dollara each year an these l a v as ta s n ts la dieerder » 

'■ /< ' 

So esaaarioe this overly ieng presentation, let aa repeat 
a few points. . 4 

1. She Soviet leaders view tSse future with confidence, 
believe their sllitary strength, particularly their growing 
eapsMlltiaa, will hold the United State* at hay while they 
hay la aoa-odUltary ways-. 

2. Sapid eeeeoale growth and technical progress within the 
USSK net Only provide the Industrial ousels to support it# national 
purposes, hut also project outward an iaage of Soviet superiority 
in the eyes of the free World twtawdsveOoped countries. 

3. The Soviet leaders parefese to believe that in tea years 
ties, they will overtake the United States, and their growing 
eoeueny win take over first place in the world. Ifctia this tlae- 
tsabX® appears venture, the West will he Incr e a sing ly confronted 
with the challenge of soviet ecoesaaic power, which will mim Itself 
felt in a BjaSber of unpleasant ways. 
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